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Government College of Commerce, Vadali

Accountancy Department
Notice regarding project work
Date : 01/10/2019

Therefore, to inform all the students studying in the college that as per the instruction of
the Principal, the students of each semester are required to do *Project Work® during the
Academic Year : 2019-2020. This year the college has to do project work on the below
mentioned subject during the first year and submit the project to the college on the
scheduled date.

Project Topic : “A history of money’
Last date of registration for the project  : 20/11/2019
Project Commencement Date : 01/12/2019
Project Submission Date : 28/02/2020
Rules:

L) Project work is a team project, which must have a maximum of five (05) students
and a minimum of four (04) students,

2) A team can be formed whether the members participating in the project are from
the same semester or from different semesters.

3) No students’ names will be accepted for project work after the last date of
registration for the project.

4) The project has to be completed within the stipulated time limit.

5) Projects will not be accepted after the stipulated time.

6) The project within the stipulated time limit will be evaluated by the team decided
by the college.

7) Students of first selected project will be felicitated with certificate and trophy in
college annual festival,

8) Second and third ranked project students will be felicitated with certificate in
college annual festival.

9) The students of the second ranked project will be given a certificate of participation
in the project.

10) Prof. Shaileshkumar S. Baria is Present Project Guide.

11) All project related information and guidance given by Prof. Shaileshkumar S.

Baria. e
s
Principal
Government College of Commerce, Vadali
At. Vadali, Dist : Sabarkantha




GOVERNMENT COMMERCE COLLEGE, VADALI
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Vadali-383235 Dist : Sabarkantha

Email ID: geevadali@gmail.com Website : geevadali.org
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PROJECT WORK

ACADEMIC YEAR : 2019-2020

Name of Project : History of Money

Name of Concern SlijEEt « Accountancy, Commerce Economics
List of Participant for Project Work
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Vibhuti Dipakbhai Patel B.Com. Sem-2 |

Sujal Bhagvanbhai Chaudhry B.Com. Sem-2
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GOVERNMENT COMMERCE COLLEGE, VADALI
ACADEMIC YEAR : 2019-2020

PROJECT WORK
ORIGIN AND EVOLUTION OF MONEY

rigin and Evolution of Money

Barter

Money, as we know it today. is the result of a long process. _ /

At the beginning. there was no money. People engaged in barter, the exchange of merchandise
for men:hand:sc without value uwn[enw !

Ihen, a person catching more fish than the necessary || I
for himself and his group, exchanged his excess fish
for the surplus of another person who, for instance,
had planted and harvested more com that what he
ould need. This elementary form of trade prevailed
at the beginning of civilization, and may be found
today among peaple of primitive economies. in
regions where difficult access makes moneyv scarce
and. even in special situations, where pt'hplt.. barter
items without regard for their equivalence in value,
his is the case, for instance. of a child who
exchanges with his friend an expensive toy for
another of lesser value. which it treastires.

state, in line with the environment conditions
and activities developed by the aroup. corresponding 1o elementary needs of the group’s members. |
Phis exchange, however, is not free from difficulties. since there is not a common measure of
alue among the items bartered,

Goods used in barter are gencral ly in their natural

Commodity Money

Some commodities, for their utility, came to be more sou ght than others are.

Accepted by all, they assumed the role of currenc y. eireulating as an element of exchiange for
ther products and used to assess their value. This was 1hr: Lummﬂdli}» money.,




.ainl}-winu. was one of the
mostly used. and had the advantapes of
moving for itself; reproducing and

r::ndenng services, although there was the
risk of diseases and death.

-SaJt was another commodity money. difficult to
| btain, mainly in the interior part of continents, also
| used as preservative for food. Both cattle and sal
J'ctt the marks in the Portuguese language of their
function as an ¢xchange instrument, as we keep
using words such as pegimia {money)

and peciilio laccumulated money) derived from the
Latin work pecys (catile). The word capital (asser)
somes from the Latin capita (head). Similarly, the
work saldrio (satary, compensation, normally in
imoney, due by the employer for the services of an
employee) originates from the use of sal [salt), in
Rome, for pavment of services rendered,

' Brazil used. among other commodity
MONeYs, cowry — brought by Africans -
Brazil wood, sugar. Cocoa. obacco and
loth, exchanged in Maranhio in the

7" Century due to the almost complete
lack of money, traded in the form of yarn
| alls, skeins and fabrics,




Later, commodities became inconvenient for
I:-:mmcrciﬂl trades, due to changes in their values.

the fact of being indivisible and easily perishable.
erefore cheeking the aceumulation of wealth,
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As soon as man discovered metal, it was used to made utensils and weapons previously made of
stone.

For its adwnmgca as the possibility of trez treasuring,
divisibility. easy of transportation and beauty, metal
becamée the main standard of value, It was exchanged
under different forms. At the beginning, metal was
used in its natural state, and later under the form of
ingots and. still., transformed into objects, from rings
to bracelets.

[The metal so traded required wc:ight assessment and assaying of i its purity at each transaction.
Later, metal money gained definite form and weight, receiving a mark indicating its value,
indicating also the person responsible for its issue. This measurs made transactions faster, as it
suved the trouble of weighing it and enabled prompt identification af the quantity of metal offered

|mr trade.




in the Form of Objects

Metal items came to be very valued commodities.

As its production reguired. in addition to
| knowledge of' melting, knowing where the metal
ould be found in nature, the task was not at the
reach of everyone,

The increased value of these objects led 1o its use
as money and the circulation as money of small-scale|
| repd icas of metal objects,

. case of the knife and key coins |
fnund in the East and the talent. a copper or
ybronze coin with the form of an animal skin
| that circulated in Greece and Cyprus,

In the 7" century B.C. the first coins resembling current ones appearcd: they were small metal
pieces, with fixed weight and value. and bearing an official seal. that is the mark of who has
iminted them and also a guaranty of their value.

Gold and silver coins age minted in Cireece, and small oval ingots are used in Lydia. made of a
old and silver alloy called elegtrum.
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Bank notes were generally of rectangular lengthwise format. although with grear vrif:t}' of sizes. |
There are, still. square notes and those with inscriptions written in the vertical,

Bank notes depict the culture of the issuing country. and we may see in them characteristic and
interesting motifs as landscapes, human types, fauna and flora, monuments of ancient and
<ontemporary architecture: political leaders. historical scenes. etc.

Bank notes bear, in addition, inscriptions, generally in the country’s official language, although
several also bear the same inscriptions in other idioms. The inscriptions, frequently in English, aim
atl permitting the piece to be read by a larger number of people,

Monetary System

The set of coins and bank notes used by a country form its monetary system. The system is
ulated by appropriate legislation and organized from a monets

urrently almost all countries use a monetary system |
of centesimal basis. in which the coinage dividing
he unit represents one hundredth of its value,

in notes while smaller values are represented by coins.
e current world trend is that daily expenses be paid with coins. Modern metallic alloys enable
oins to be more durable than notes. making them more appropriate to the intense use of maney as
hange.

The countries, through their central banks. control and guarantee the issue of money. The set of
notes and coins in circulatioh, the so called monetary mass, is constantly renewed through the
process of sanitation, substitution of worn out and torn nules

As coins and notes ceased to be convertible into precious metal, money became more
ematerialized and assumed abstract forms,

One of these forms is the check that. for simplicity of use and security offered, is being adopied
an-ingreusing number of people in their day-by-day activities.
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ertain amount to its bearer or to a person mentioned
in it aims mainly at transactions with bank deposits.

The important role played today in the cconomy by this form of pavment is due to the
innumerable advantages offered by it. speeding transactions with large sums. avoiding hoarding
d diminishing the need of change by being & document completed by hand in the necessary

maunt.

Money. whatever the Form it has, is not valuable for itself, but for the goods and services it may
purchase. It is-a sort of security giving its bearer the facully of being ereditor of society and take
vantage, through his or her purchasing power. of all conquests of modern man.

Meney was not, hence. invented by a stroke of genius, but stemmed from a nead, and its
evolution rellects, at each time, the willingness of man 10 harmonize its monclary instrument to the

o Dhawal Bhadreshbhai Chaudhri
N7
S i B.Com. Sem-4,
- Roll No. 02




GOVERNMENT COMMERCE COLLEGE, VADALI
ACADEMIC YEAR : 2019-2020

PROJECT WORK

The History of Money — A Walk through Time

Most of us take money for granted - not necessarily earning money, but using our
mongy to buy the things that we need or want. We'll hand over a little cash. swipe a
card or fill out a check — and never think about how it all came to be.

Money can be defin cd as any “identifiable object of value that is generally accepted
as payment for goods and services and repayment of debts in a market™

As you know from reading around our blog and knowledge center, money has come
in many forms, including gold and silver coins, Today, we trade pieces of paper
issued by a central bank. Current laws on the books require Americans to use this
Paper currency, as the dollar bill says, “. .. for all debts, public and private.”

If we go back farther in time. other items of value like cattle, grain, shells, beads and
countless others were used to barter or trade.

Atimeline from the PBS show Nova provides us g glimpse of what prior
civilizations used as “money.” As you'l] lik surmise, the differences between a
few thousand vears ago and today are vast; Just as striking though. . .the similarities.

The Histor aof Money — 4 limeling

10,000+ years ago — Like we said above, barter was the first method of trade and
pre-dates money. Barter involves the exchange of resources and/or services for
mutual benefit between 2 or more parties. Barter has also survived throughout the
ages, and is still a popular form of trade throughout the world. The A&E series Barter
Kings is certainly proof of this,

2000 — 6000 BC (Cattle) - Cattle, which can include cows, sheep, camels and other
livestock, are considered to be the first form of what's considered money, which you
can argue is a “standardized” form of barter. And as many cultures began farming,
items like grain and other vegetable and plant products also became standard.

1200 BC (Cowrie Shells) — These shells of a mollusk are widely available in
shallow areas of the Pacific and Indian Oceans. China was the first-area of the world
1o use these shells as money, but their use did spread to many other civilizations, In
fact, many areas of A frica used cowrie shells as currency up until the mid-20th
century.




1000 BC (First coins) — Near the end of the Stone Age, China began making
imitation cowries out of bronze and copper, which are base metals. These are
considered by many to be the earliest form of metal coins.

500 BC (Modern coins) — In other parts of the world, round coins were developed
out of lumps of silver and stamped with different gods and emperors depending on
the location. The earliest silver coins came out of modern-day Turkey, but
techniques were further refined by the Greek, Persian, Macedonian, and Roman
empires.

100 BC — 1800 AD (Various other items are used for money) — Even though
coinage as we know it began around 500 BC, other items were used as money too.
Leather in the form of white deerskin (1-foot square picces) was popular in China.
There were also a few obscure forms of money that might be called “brutal” by some.
The phrase “To pay through the nose” for example, comes from Danes in | reland,
who slit the noses of those who didn’t pay Danish poll taxes.

Other forms of money from this time include:

» Potlach — From Native American cultures, a “potlach™ was a ceremony
where gifts were exchanged, and other festivities held.

« Wampum — A form of money originating from Native Americans,
wampum consisted of swﬁ made from clam shells.

806 AD (The first Paper money) — Paper banknotes first appeared in China and

were used from around the 9th to 15th century. Over time, production of paper notes

Continued to grow to the point where their value rapidly depreciated. Around 1455,

paper money disappeared in China for several hundred years. Tt re-emerged in

Europe a few decades later. but it was another 3 centuries before it was considered
common.

1792-1816 AD (The Gold Standard) — Although the U.S. began tving its currency
to precious metal with the 1792 Mint and Coinage Act, 1816 is considered the
seminal year, which is when gold was adopted as the officjal standard of value in
England. Guidelines were developed to allow for a fixed, non-inflationary
production of banknotes that represented a specific amount of gold.

1930s AD (The Great Depression and the End of the Gold Standard) — The
coming of the Great Depression brought major changes in money and is considered
the beginning of the end for the gold standard. The first step was revising the gold
standard, which involved confiscating individual gold holdings and Increasing its
price. which essentially devalued the paper currency that represented the gold. By
the 1970s, the dollar was completely delinked from 2old.




Present day and the future — Since the early 1970s, the U.S, and most of the world
have used a paper-based currency whose value is regulated by a central bank.
International monetary regulations are complex at best and downright impaossible to
understand at worst. Many feel this standard has brought unbridled monetary
expansion, eroding value, stagnant wages and more.

While the future is always uncertain, gold coins and other precious metals have
become more popular investments. Many investors also buy junk silver and other
coins for barter in case the need arises.

The history of money can be explained in many ways. It’s fascinating to think about
how our forbearers went about trading for things they needed. [t's clear that what we
call money hasn’t really been in use for that long. While “paper currency” has been
around for centuries, it was tied in some way to a precious metal. Never before has
money been completely un-tethered from a resource or metal

HISTORY OF MONEY
_//“’

What is the timeline of money's history? Currency evolution and development have
been fundamental components of human history. To exchange goods as civilisations
became more complex, an unusual instrument of trade was required. Money evolved
from herd animals to precious metals and coins and banknotes to fulfil this function.
Money is now transferred abstractly through electronic transactions.

From bartering to digital transactions

The origin of money — Prehistoric

The history of money spans at least 5,000 years, with bartering being the earliest
form of trade before introducing a standardised medium of exchange. Bartering
involved directly exchanging goods and services, which could be time-consuming
and inefficient. For example, a farmer might exchange a bushel of wheat for a pair
of shoes from a shoemaker. However, finding someone willing to accept the trade
could be challenging.

As trade became more complex, the need for a single, portable token of value arose.
This led to various forms of money, including easily traded items like animal skins.
salt, and weapons. These items served as a medium of exchange, even though their
value was negotiable.

1000-500 BC — Instrument money




The world's oldest known coin-minting site was discovered in China around 640
BCE. Spade coins, one of the earliest standardised forms of metal coinage, were
struck at this minting facility. Coin minting quickly spread worldwide, with different
civilisations adopting their own coinage systems. The introduction of coins
significantly increased the speed and efficiency of business transactions.

640-630 BC — The first real currency

In the sixth century BCE, the Lydians in Asia Minor minted the first official
currency, known as the Lydian stater. These coins were made from electrum, a
natural mixture of silver and gold. The use of coins in trade helped enhance both
internal and external trading systems, contributing to the prosperity of the Lydian
empire.

806-821 — Paper money

The transition from coins to paper currency began in China when the emperor
Xianzong issued the first paper coins during the copper shortage. The Jin dynasty
issued the first real paper money around 1189. Paper money offered greater
convenience and poriability compared to coins. European countries also started
using paper banknotes issued by banks and private institutions instead of metal
coins. These notes could be exchanged for their face value in metal coins anytime.

—

1 7th eentury — Modern check s

—
" The checks, also known as banker's checks or bank drafts, emerged as a widely
accepted payment method in Europe during the 17th century. Major jewellers
typically issued these checks, endorsed their authenticity and guaranteed the
payment. They provided a more secure and convenient alternative lo carrying large
amounts of currencysor valuable items during transactions.

19th century — Gold as currency

The 10th century saw the establishment of the gold standard, which tied the
currency's value to the amount of gold held in reserves. However, this system was
eventually abandoned after the First World War due to economic crashes and the
need for greater flexibility in monetary policy.

1949 — Credit and debit cards

The 20th and 2 1st centuries brought further advancements in the evolution of money.
Mobile payments emerged, allowing people to transact using portable electronic




devices like smartphones and tablets, Services like Apple Pay, Google Pay, Venmo,
and PayPal revolutionised how people transfer money and make purchases.

2009 — Digital currency

Virtual currencies, such as Bitcoin, gained prominence in the digital age. Bitcoin,
released in 2009, became the standard for virtual currencies and introduced the
concept of decentralised authorities. Other virtual currencies, like Ethereum, XRP,
and Dogecoin, have also entered the market. Today, electronic transactions are
becoming increasingly common, with traditional forms of payment being replaced
by digital alternatives.

As we reflect on the history of money, it becomes clear that the concept of money is
continually evolving, Neobanks like Ampere represent the latest chapter in this
story, offering businesses a modern and efficient way to manage their finances,
Neobanks are digital financial institutions that operate exclusively online, offering
innovative and convenient banking services without the need for physical branches.
As technology advances, the future of money will undoubtedly be shaped by further
innovations and the ever-growing capabilities of neobanks.
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Money. People worry about it, think of ways to get more of it, and dream about how to
spend it. But how much do we really know about money? Keep reading for a short history

of currency. \-///-'
¢« Cowrieshells and other items from nature

Some of the earliest currencies were objects from nature. A notable example
15 cowrie shells, first used as money about 1200 BCE. Although they may seem a pretty
random choice, the shells had a number of advantages: they were similar in size. small. and
. durable. While the mollusks that produce the shells are found in the coastal waters of the
Indian and Pacific oceans, the expansion of trade meant that ¢ven some European countries
accepted cowrie shells as currency. Shells in the form of wimpum (tubular shell beads)
were used as money by Native Americans. Another currency from nature was whal ¢ teeth,
which were used by Fijians. And the people of Yap Island (now part of Micronesia) carved




huge disks of limestone that eventually became currency and remain part of the island’s
culture,

Counterfeiting

Counterfeiting dates to the invention of money. FEven wampum was the target of
counterfeiters. Forgery proved such a huge problem around the world that harsh penalties
were enacted. Chinese currency from about the 14th century carried the wamning that
counterfeiters would be decapitated. and England was known for punishing perpetrators by
burning them at the stake. In the American colonies too, death greeted early counterfeiters.
Numerous measures were taken to prevent forgeries, Ben Franklin, who owned a firm that
printed money for several colonies, notably misspelled Permsplvania, believing that
counterfeiters would correct the error in their forgeries. Today anti-counterfeiting measures
are much more elaborate. For example. the $20 bill—the most counterfeited note in the
United States—has raised printing and a watermark and security thread that are visible
when the note is held to the light. However, penalties for counterfeiting have relaxed. In
the United States, the maximum prison sentence is 20 vears,

Comnx

While the use of metal for money can be traced back to Babyvlon before 2000 BCE,
standardized and certified coinage may not have existed until the 7th century BCE,
According to many historians, it was during this time that the Kingdom of | vdia (in
present-day Turkey) issued the first regulated coins. They appeared during the reign (c.
610-c; 560 BCE) of King Alvaites and were made of ¢lectrum, a natural mixture of gold
and silver. Crudely shaped like beans, these coins featured the royal symbol, a lion.
Alyattes” son, Crocsus (reigned ¢ 560-546), reformed the kingdom's currency.
introducing silver coins and gold coins. Soon such currency began appearing elsewhere.

—

1_/—/

About the 6th century BCE leather and animal hide began to be fashioned into currency.
Early ancient Rome reportedly used this type of money. It was also found in such areas as
Carthage and whit is now France, and Russia is believed to have used leather money
ino Peter the Great’s reign (1682-1725 CE). The Chinese emperor Wudi (reigned 141-87
BCE) created currency out of skins from his personal collection of white stags. It was
fringed and decorated with elaborate designs. Although no longer used. leather money may
have left a lasting legacy: some believe it gave rise to the use of buck as slang for dollar.

Leather money

Paper money

Given that paper is widely believed to have originated in China. it is fitting that that country
introduced paper currency, This innovation is widely thought 1o have oceurred during the
reign (997-1022 CE) of Emperor /henzong. It was made from the bark of mulberry trees
(so, in a sense, money really did grow on trees). By the late 18th and early 19th centuries,
paper money had spread to other parts of the world. The bulk of this currency, however.




was not money in the traditional sense. Instead, it served as promissory notes—promises
to pay specified amounts of gold or silver—which were key in the development of banks.

Cold standard

Unsurprisingly, currency comes with a number of problems, one of which concers lini
money, This is currency that is issued on the “far™ (decree) of a sovereign government
and, unlike gold and silver coins, has no intrinsic value. Countries can thus issue such
money at will. and some did (and do), potentially making the currency worthless. This
became such a problem that in 1821 the United Kingdom—then the leader in international
finance—introduced the gold standard. In this monetary system, the standard unit of
currency s typically kept at the value of a fixed quantity of gold, which increases
confidence in international trade by preventing governments from excessively issuing
currency. Eventually, other countries, including Germany, France, and the United States,
adopted the gold standard, However, the system had its drawbacks. Notably, it limited a
country’s ability to isolate its economy from depression or inflation in the rest of the world,
After the Great Depression (1929-c. 1939), countries began to rethink the gold standard.
and by the 1970s gold was no longer being tied to currency. Since then there have been a
number of extreme cases of hyperinflation. A notable case is Zimbabwe in the early 2000s,
when the country issued currency in denominations as high as $100 trillion—which was
worth about a loaf of bread.

—-— —=

Credit cards T

While credit has existed for ages. the first universal credit card was not introduced until
1950. That year Americans Ralph Schneider and Frank McNamara founded the Diners
Club. Other cards were soon ereated. and in 1959 American Express debuted a plastic card.
We have 1BM to thank for the magnetic stripe on credit cards, which was introduced in the
1960s to contain account information, Because of the stripe, merchants no longer needed
to make phone calls to obtain authorization from eredit companies. In the 1990s, cards
began to have chips embedded in them to encrypl their information, providing even areater
security. Other changes involved account balances. In the beginning, credit card users were
required to pay the full balance at the end of the month. Eventually, American Express
allowed consumers to carry balances—though interest was applied—and other credit
companies quickly followed. Custemers took advantape of this development—maybe a
little too much. In 2017 American consumers were carrying $1 trillion in credit card debt.

Bitenins

Bitcoinis a digital currency system created in 2009 by an anonvmous computer
programmer or group of programmers known as Satoshi ! vakamoto. The currency is not
assued by a central bank and is not regulated, though a decentralized network of computers
keeps track of transactions. Users of Biteoins are anonymous, known only by their digita)
wallet [D. The value of Bitcoins is determined by bidding, similar to the way stocks are
valued. How are Bitcoins created? In a process called mining. This involves a race between
computers to solve complex math problems and thus verify blocks of transactions. While




that may sound easy, it isn'L It's estimated that nearly seven trillion atlempis may have to
be made before a solution is discovered. In the end. the owner of the winning computer
gets newly created Bitcoins. and the system is made more secure, The cap for the number

of Biteoins that can be created js 21 million, and more than 17 million have been created
s0 far,
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HISTORY OF MONEY:

In the world of finance and economics, the terms "money” and "curreney” aré olten used
mterchangeably, However, delving decperinto the subyject reveals that they are not quite the same.
In this article. we will explore the distinctions between money and currency. the History ol money.
and their significance in today’s global economy. This forms a major part of the L IPSC LAS exam,

and questions related to this lopic are seen in Prelims, UPSC Mains Paper L as well asn L
listory Optionad, This topic is equatly important for the LG NE T sty exam.
Timeline in History of Money

{

Barter System (Prehistoric Times): [ early human societies, people exchanged goods
and services directly without o stindardized medium of exchange I'his burter system had
limitations due to the double coineidence of wants.

Commodity Money (Ancient Times): Various items with intrinsic value, such as grion.

cattle. or shells, were used as money in different cultures. These commodities were widely

aecepted as a medium of exchange.

Metal Coins (Tth Century BCE): The lirsLs Aerdized metal coins were cresdted by the

Kingdom of Lydia (modern-day Tugkey). These goins were made from electrum, a

nuaturally oceurring alloy of gold ded silver,

Chinese Paper Money (7th Century CE}: Clina introduced the world's first paper money

during the Tang Dynasty. This paper currency helped reduce the need for carrying heavy

metil coins.

Islamic Banking and Bills of Exchange (Tth Century CL): Islamic banks developed

sophisticated financial nstruments, including the use of bills of exchange. which were

early forms of checks.

Medieval European Coins and Banking (12th Century CE): European nations started

minting their own cflns. and banking svatems began to emerge. Promissory noles and bills

af exchange werg used lor trade.

Bank of England (1694): The Bank of England was established as the first central bank

in the world, 1t issued banknotes that became widely aceepted as a form ol money.

American Continental Congress Money  (1775-1781): During  the American

Revolutionary War, the Continental Congress issucd paper money known as "Continental

Curteney.” which experienced hyperinflation and becamc nearly worthless,

Goald Standard (19th Century): Many countries adopted the gold standard. where the
 value of their currensy was tied toaspecific amount of gold. This system provided stability
but limited monetary Nexibility as per the history of money
Bretton Woods System (1944): Atter World War 11, the Bretton Woods Conference
~stiblished a new international monetary system. where currencies were pegged to the ULS.
dollar. which was convertible to gold.




End of the Gold Standard (1971): President Richard Nixon announced the suspension of
the 'S, dollar's convertibility to sold, effectively ending the gold stundard and
transitioning to o system of {ial currencies.

Digital Currency (Late 20th Century - Present): The rise ol computers and the intermet
led to the development of digital currencies and electronic payvment systems, making it
easier W conduct transactions online.

Cryptocurrencies (20005 - Present): Bitcoin, created by an anonyimous person or group
known as Satoshi Nakamoto, was introduced in 2009, 1t marked the beginning ol
eryvprocurrencies. which are decentralized and based on blockcham technology.

Mobile Payvments and Digital Wallets (21st Century); |'he proliteration ol smartphones
led 1o the widespread use of maobile payment apps and digital wallets, allowing people to
make transuctions and store money digitally.

Central Bank Digital Currencies (CBDCs) (Ongoing): Some central banks are
exploring the creation of digital versions of their national currencies W modermize the
financial system and enhance payment efficiency as per the recent history ol momey.

Brief History of Money

Money is a copcept that transcends the physical realm. It cannot be touched, smelled, or held in
ane's hand. Instead, money is an abstract medium of exchange with a recognized valoe. It serves
as u common unit of measurement, making it easier for individuals to trade products and services
In essence, money s a socictal construct. @ shared belief that empowers economies to function
smuoothly,

On the other hand #s per the history of mifhey, currency teépresents the tangible m.uuh:-smhun of
the abstract coneept of money. |t takes physical forms such as coing, banknotes, or plakm. cards
like credit and debit cards. Currency gets as a practical ool that focilitaes ransactions m the real
world. It is the cash in vour wallew. the coins jingling in your pocket and the plastic card you use
o pay for grocerics.

From Bartering to Currency

The history of money trafs back thousands of veurs. with its roots intertwaned in human
civilization. Prior to the adoption of money. societies relied on bartering 4s a means of frade.
Bartering involved the direct exchange of goods and services, For example. a farmer might swap
a hushel of wheat for a pair of shoes from a shoemaker. While barlering was Tunctional, it had its
limitations. mainly in terms of time and finding mutuatly agrecable trades.

Over time, societies bezan Lo develop various forms of currency, representing a significant leap
forward in thie world of economics. These carly currencies included easily trudable items hike
animal skins. salt, and weapons. While the value of these items was ofien negotiable, they provided
a more eflicient medium of exchange. As currency evolved, it spurred economic growth by
facilitating faster and more diverse transactions, front mammoth hunting to monument building.




Birth of Official Currency

As per the history of money, one remarkable milestone was the emergence ol official coinage. In
ancient China, around 640 BCE. the world witnessed the birth of standardized metal coins at the
Guanzhuang mint in Henun Provinee. This marked a pivotal moment in the transition from
bartering 1o formalized currency systems. Coins became a universally accepred means ol trade,
simplifving commeree and promoting economic stability

Meanwhile, in the western world, the Lydians introduced the concept ol metd] coinage in
approximately 600 BCE. Their coins. known as Lydian statérs. were made from electrum—a
mixture of silver and pold. These coins featured denominations, making them easy 10 use in
everviay transactions. The adoption of official currency not only eased trade but also contributed
to the prosperity of empires like Lydia in Asia Minor as per the history of money,

Evolution of Money Forms

Muoney his contindously adapted to meet the changing needs of societics. 1t serves as a medium of

exchange. a unit of account. and a store of wealth, Throughout history, money has taken various
furms, [rom seashells 1o metal coins and paper banknotes. In modern times. we have withessed the
transition to digital currencies, including virtual currencies like Biteoin,

Modern Landscape of Money _—

In todav's interconnected world. money's value is a reflection of its importance as a medium ol

exchanue. With global wealth estimated at approximately $S463.6 trillion in 2022, money's value

15 deeply intertwined with people’s trust in i Money enables tade. communicates the price of

woods, and dllows individuals to store their wealth securels

Money has also evolved o include digital forms of payment. offering unparalieled convenience
and accessibility. Digital currencies. ke Biteoin. have pained prominence. ollering the promise
of lower transaction fees and decentralization. These imnovations have tanstormed the way we
think abont and use money.

Key Contributors in the History of Money

standard in 1717, stabilizing currency values.

Contributor Contribution to the History of Money

Lydians Invented the first standardized metal coins in the ancient kingdom of!
Lydia (modemn-day Turkey) around 600 BCE.

Chinese Developed paper money during the Tang Dynasty (7th century CE), one
ol the earliest instances of paper currency.

Marco Polo Introduced Europeans to the concept of paper money during his travels in
the 13th century, particularly in China.

Goldsmiths and[Played a significant role in the evelution of banking and the issuance of]

Bankers banknetes, which eventually became a form of currency. _

Sir Isaac Newton As Master of the Royal Mint in England, Newton implemented the gold|
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Alexander Hamilton

the UJ.8. monetary system and the First Bank of the United States.

As the first Secretary of the Treasury in the United States, he established

John Mavnard Kevaes

policy and government intervention in economic crises.

Developed Kevnesian economics, which influenced modem monetary,

Bitcoin ('restors
i Satoshi Nakamoto)

decentralized digital currency.

Introduced the concept of crvptocurrency, with Bitcoin being the first

Central Banks

monetary policy, currency issuance, and interest rates.

Feonomists and
Theorists

monetary theory and policy. shaping modern economic practices.

Institutions like the Federal Reserve and fiumpean Central Bank control

Various economists, such as Milton Fﬁedma_n,_haw: contributed 1o

These contributors have had a significant impact on the development and evolution of money and
menetary systems throughout history.

In conclusion, money and curreney, though often used inteschangeably, represent distinet aspects
of our cconomic system. Money is the intangible concept that underpins our economic interactions,
while currendy is its tangible representition. Undéistanding the evolution and significance ol these
two lerms helps us navigate the complex workd of finance and economics,
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